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� Unexpected oil price plunge

� Large negative terms of trade shock for 

Canada and Alberta 

� Will reduce corporate and labour income

� Capital investment cut 25-35%

� Economic impacts seem to be ‘front-

loaded’

� Large fiscal impact
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Source:  Statistics Canada, bcIMC estimates
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Source:  Bloomberg
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Shaded areas are Canadian recessions
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Oil & gas capital spending - % of GDP

O&G services spending = ~0.3% of GDP
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If oil averages $50...
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If oil averages $70...
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Net impact of lower oil prices negative

%

Source:  Bank of Canada, Monetary Policy Report, January 2015 *ratio of export prices to import prices
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Click to edit Master title styleReal GDP by province – oil shock impact in 2015
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Percentage point change in real GDP from a 40% reduction in oil prices
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Shaded areas are Canadian recessions



Click to edit Master title styleAlberta housing starts

11

Shaded areas are Canadian recessions
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Source:  Colliers International, Calgary Downtown Office Market Report, Q1 2015
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Real GDP growth
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*

Average of private-sector forecasts
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Percent of GDP

Sources:  Finance Canada, 2014 Fiscal Reference Tables and Alberta 2015 Budget

Fiscal years ending March 31


